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Handle your hedge relations and comply
with the latest IFRS9 regulations

Discover how the Summit Hedge Accounﬁng module supports Key features of Summit Hedge Accounting - Hedge de-designation — can suspend, or terminate

. . . . . . L e ) h ind for the effect] : )

the reqwrements Of |FRS9 relahng to cccounhng FOI’ derlvahve Hedge st'rategl'es identifies individual hgdgmg edge accounting for the effectiveness testing period
. . . L strategy including type of hedge, type of risk being

transactions to fCICIIII'Cﬂ'e hedglng activities. hedged, frequency of effectiveness testing, and

methodologies for calculating ineffectiveness

+ Accounting reclassification entries — allowing
hedged item fair value changes to be posted to
P&L or OCI to compensate for hedging items’ fair

+ Hedge relationship — links derivative transactions to value changes
the asset or liability transactions or positions being
hedged under the appropriate hedge strategy

The Summit Hedge Accounting module is fully IFRS9 requirements
integrated and works in conjunction with Summit + All derivatives are reported at fair value in the + Hedge documentation — summarizes hedged and
multi-currency accounting sub-ledger. It covers balance sheet and income statement hedging items, risk being hedged, risk strategy,
the creation of hedge relationships between ) ) ) assessment of effectiveness, and measurement of
: ) : + Optional hedge accounting allowing both ) ;
hedged items: fixed income, deposits/loans, o ) ineffectiveness
o ) ) hedging instruments and hedged items

and hedging items: foreign exchange, interest L . . . .

: to be recognized in P&L or OCl in the + Fair value calculation — calculates incremental
rate swaps, financial futures, exchange-traded ) . o L ) ) !

same accounting period, to eliminate or changes in fair values according to designated risk

options, and over-the-counter options.

reduce the volatility in the statement of . . )
) ) : o - Effectiveness testing — tests for hedge effectiveness
The Summit multi-currency accounting module comprehensive income ) . :
: ) : : against user-defined boundaries for fair value and
provides fair value information and can post
) ) cash flow hedges
mark-to-market accounting entries for all
derivative instruments.
1 FINASTRA Summit Hedge Accounting Factsheet [>



Hedge Relationship Definition showing
linked hedged Bond and hedging Swap
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Accounting entries for hedged Bond, hedging Swap
and reclassification Hedge Accounting Entries

e —
1) Rrogan o amptert
Diglaytype  |Spomas - Browse  [)Snaed [Maket cache
Corvpenie [ i - |
Gerwesl Fomagt Optors Sotrg
Filter ngme 113 oot IO
Fiter: 319 Vale Date From diate: 16/70/78 To date: 1670/ " e F St a1 T1L0M 14T
[¥Ge 7 Accosd oy Tradeld A VelueDue Evee  DeOvCr lmous 1 PoatrgC PoategTys
1 BOUNRELGLFU  EUR 0000002808 1WA [ CREDT TATIS0 EUR  SYSTEM
7 BOUNRELOLFU  EUR  0OOGOU2608 w0AE P CREDIT 109999 EUR  SYSTEM
3 BOUNRELGLFU EUR  0OOCOC2E0R 16102018 Pt DERT 1099999 EUR  SYSTEM
17 BONDINTFUNDE EUR  (XO00C2808 16102018 [T CEBT T EUR  SYSTEM
™ ocl EUR  ocooony 18702018 PAD) | CREDA 12430208 EUR  SYSTEM
150 VALUATIONPL EUR 00000313 16102018 PGS | DEBT 12430208 EUR  SYSTEM
& BTACCREL  GUR  Z1RNS 1602018 [ ERT 4600 GUR  SYSTEM
o WTACCREU  EUR  21ENS 10 [ CEBT NI R STSTEM
4T WTPAYREC  EUR 2165 180 [ CREDIT 450600 EUR  SYSTEM
& WIPAYREC  EUR  ZIBNS w0 [T CREDIT 7T EUR SYSTEM
154 VAWATIONFU EUR  21R6S 16102018 NPy DEBT 1ZMEEAL EUR  SYSTEM
155 VALUATION_FU  EUR File o 16102018 NP DEBT 17856400 EUR SYSTEM

Finastra is a global provider of financial services software applications across Lending, Payments, Treasury and Capital Markets,

and Universal (retail and digital) Banking. Committed to unlocking the potential of people, businesses and communities everywhere,

its vision is to accelerate the future of Open Finance through technology and collaboration, and its pioneering approach is why it is

trusted by ~8,100 financial institutions, including 45 of the world’s top 50 banks. For more information visit finastra.com

© 2024 Finastra. All rights reserved.

ID-81358 / 1224

Reporting and accounting

The Summit Hedge Accounting module creates
accounting entries at the trade level for hedged
and hedging transactions, all reclassification
entries are posted at the hedge relationship

level. In addition, Summit provides a suite of
reports and online inquiries specific to the Hedge
Accounting module including:

+ Hedge relationship definition

+ Hedged and hedging fair value and fair value
changes

+ Hedge documentation
+ Hedge effectiveness testing, ad hoc and batch
+ Hedge report

+ Accounting posting report

Audit trail

The Summit Hedge Accounting module provides
users with a complete audit trail for all processing
activity including hedge strategy maintenance,
fair value calculations, and effectiveness testing.
All related data can be retrieved and used for
investigation and reporting purposes.
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